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OX R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
TG THE BOARD OF DIRECTORS OF
KANDAGIRI SPINNING MILLS LIMITED

1. We have audited the accompanying Slatemenl containing the audited Standalone
Financial Results (“Resuits”} of KANDAGIRI SPINNING MILLS LIMITED (“the
Company”} for the year ended March 31, 2018 together with the notes lhereon (“the
Stalemenl®), being submitled by lhe Company pursuant to the requirement of Regulation
33 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulalions, 2015 as
modified by Circular No CIR/CFD/FACISE2/2016 dated July 520168, which have been
inilialled by us for identification purpose only.

2. The Statement is the responsibility of lhe Company's Management and approved by the
Board of Directors. We draw atlention to Mole 9 of the Slalemenl with regard to lhe
results for the quarer ended March 31, 2078 and 2017 being lhe balancing figure
between the audited standalone figures in respect of the full financial year and the
published year to dale figures up lo lhe third quarler of the respective financial years.
The figure up to the end of the third quarter was subject to limited review and not
subjected to audit. These standalone financial resulls are based on lhe slandalone
inancial statements for lhe year ended 31 March 2018 prepared in accordance with the
accounting principles generally accepted in India, including Indian Accounling Standards
{'Ind AS" specified under Seclion 133 of lhe Companies Act, 2013 ('the Acl') and the
published standalone year lo dale figures up to the end of the third quarter of the
linancial year prepared in accordance with the recognition and measurement principles
laid down in Ind AS 34, Interim Financial Reporting, specified under Section 133 of lhe
Act, and SEBI (Lisling Obligafions and Disclesure Requirements) Regulations, 2015 as
modified by Circular No CIR/CFDVFACIG62/2018 dated July 5 20186.

3. Qur responsibility is to express an opinion on lhese standalone financial results based an
our audil of lhe standalone financial statements for the year ended 31 March 2018 and
our review of standalone financial resulls lor the nine months period ended 31 December

2017,

4. We conducted our audil in accordance with the Standards on Audiling issued by lhe
Institute of Chartered Accountants of India. Those Standards require that we comply wilh
ethical requirements and plan and perform the audit to obtain reasonable assurance
aboul whelher lhe resulls are free from material misslaternent.

5. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in lhe Slatement. The procedures selecled depend on the auditor's
judgmenl, including lhe assessment of the riske of matenal ‘misstatement of the
Statement, whether due to fraud or error. In making those risk assessments, the auditor
considers interal control retevanl to the Company's preparation and fair presentalion of
the Result in order to design audit procedures thal are appropriate in the circumstances, .
An audit also includes evaluating the appropriateness of the accounting policies usgd- AN &
and the reasonableness of lhe accounting estimates made by the Management, Fg Ve

[

as evalualing the overall presentation of the resuits.
HO; H Na.2, Roysl Gokulam, 5-2 Ayymppan Straet, Esst Tambaram, Chennal - 600059, FH - 044 22392528
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Basis tor Qualified Oplnion

7. The Company has generated negative operating cash llows and has incumed substantial
operating losses during the current pericd and earlier. Cne of the Units of the Company
has been sold during the year and lhe sale consideration used to repay loan credilors. In
order lo conlinue operalions for a reascnable period of lime, the Company is apparently
dependenl on infusion of sufficienl lunds and restructuring of eperations. There is thus,
in our apinion, exislence ol a malerial risk as to the Company’s ability lo conlinue as a
going concern.

B. In our opinicn and to the best of our information and according to he explanations given
to us expecl for lhe adjustments in para 7:

{iy The Slalement is presented in accordance with lhe requirements of Regulation 33
of the SEBI (Listing Obligalions and Disclosure Requirements) Regulations, 2015
as modified by Circular No CIR/CFD/FAC/62/2016 dated July 5,2016; and

(i) The Annual audiled Standalone financial resulls for the year ended March 31,
2018 as set out in the Stalement give a true and fair view of the total
comprehensive income (comprising profitloss and olher comprehensive income}
and olher financial information of lhe Company for the year ended March 31, 2018
with the accounting principles generally accepted in India.

9. The Statement deall wilh by this report has been prepared for the express purpose of
filing wilh BSE Limited. This Statement! is based on and should be read with the audited
standalone financial stalemenls of the Company for lhe year ended March 31, 2018 en
which we have issued an unmodified opinion vide our report dated May 26, 2018.

R Sundararajan Associates
Chartered Accounlanls
Firm Registration No:008282S

S.I%qsq;ﬂl};{fl/
Partner

Membeérship No 26452
May 27,2018

Salem




X R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS® REPORT

TO THE BOARD OF DIRECTORS OF
KANDAGIRI SPINNING MILLS LIMITED

i

We have audited the accompanying Statement containing the audited Consgolidated
Financial Results (*Results”) of KANDAGIRI SPINNING MILLS LIMITED {"Company
with substantial interest/ the Company™) and itz associates for the year ended March 31,
2018 together with lhe notes thereon (‘the Statement™, being submitted by the
Company pursuant to the requiremeanl of Regulation 33 of the SEEI (Lisling Obligalions
and Disclosure Requirements) Regulalions, 2015 as modified by Circular No
CIR/CFD/FAC/62/2016 dated July 5,2018, which have been initialled by us for
identification purpose only,

The Slatemenl is the responsibilily of the Company's Management and approved by the
Board of Directors. These Consolidated Financial Resulls are based on the
Consolidated Financial Statemenls for lhe year ended 31 March 2018 prepared in
accordance with lhe accounting principles generally accepted in India, including Indian
Accounting Slandards ('Ind AS') specified under Section 133 of the Companies Act,
2013 ('the Act) and SEBI (Listing Obligalions and Disclosure Requirements)
Regulations, 2015 as medified by Circular No CIR/CFD/FAC/62/2016 dated July 5,

2016,

Qur responsibility is to express an cpinion on lhese consclidated financial results for the
year ended 31 March 2018. We conducted our audit in accordance with the Slandards
an Auditing issued by the Institute of Charlered Accountants of India. Those Standards
require that we comply with elhical requirements and plan and perorm the audil lo
obtain reasonable assurance about whether the results are free from material
misslalement.

An audit involves performing procedures lo oblain audit evidence about tha amounts
and the disclosures in the Slalement. The procedures selected depend on the auditor's
judgmenl, including lhe assessment of the risks of matenal misstatement of the
Statement, whether due to fraud or emror. In making thase risk assessments, lhe audilor
considers intsrnal conlrol relevant to the Company'’s preparalion and fair presentation of
{he Result in order to design audil procedures lhat are appropriate in the circumnslances,
but nol for lhe purpose of expressing an opinion on lhe effectivenass of the Company's
inlernal control, An audit also includes evaluating 1he appropriateness of lhe accounting
policies used and lhe reasonableness ol lhe accounting estimates made by Lhe
Management, as well as evaluating the overall presentation of the resulls.

Emall: krish_caf@hoimall.com



5. We believe thal the audit evidence obtained by us is sufficienl and appropriate to
provide a reasonable basis for our audil opinicn.

Basis of Qualified Opinion

6. The Company has generated negative operating cash flows and has incurred
subslanlial operating losses during the currenl period and earlier. One of the Units of
lhe Company has been sold during the period and the sale consideration used to repay
loan creditors. In order to continue operations for a reasonable period of time, the
Company is dependent on infusion of sufficient funds and restructuring of operations.
There is thus, in our opinion, exislence of 2 material risk as lo lhe Company's abilily to
conlinue as & going concernn.

7. In our opinion and to the best of our information and accerding to the explanalions given
to us excepl for the adjuslment in para 6.

(i} The Statemenl Includes the share of profits of the following Associale entity
SPMM Healthcare Private Limiled

{it}y The Statement is presenlted in accordance wilh the requirements of Regulation 33
of the SEBI (Lisling Cbligations and Disclosure Reguirements) Regulations, 2015
as modified by Circular No CIR/CFD/FAC/62/2016 dated July 5,2016; and

(i) The Apnual audited Consclidated financial results for the year ended March 31,
2018 as set oul in the Statement give a true and fair view of the total
comprehensive income {comprising profitfloss and olher comprehensive income)
and other financial information of Ihe Company for lhe year ended March 31, 2018
with the accounting principles generally accepted in India.

8. We did nol audil the financial statements of the associate whose financial statements
reflect lhe Group's share of net profil of Rs 10.44 lakhs as considered in ihe Results.
These financial statements have been audited by other auditors whose reporls have
been fumished lo us by the Management and our opinion on the Results, in so far as it
relates to the amounts and disclosures included in respecl of lhese associales is
based solely on the reports of the other auditors.

Qur opinion on the Resulls is not modified in respect of the above malters with regard
ta our reliance on the work done and lhe reports of the other auditars and financial
statements certified by lhe Management.




9. Tha Statement dealt with by this report has been prepared for the express purpose of
filing with the BSE Limnited. This Statement s based on and should be read with the
audited consclidated financial statements of the Company for the year ended March
31, 2018 on which we have issued an unmodified opinion vide our report dated May
27, 2018.

R Sundararajan Associates
Chartered Accountants
Firm Reglstration No:0082825

-
S.Krishnan

Partmer

Memb{rship No 26452
May 27,2018

Salem
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Date: 27/05/2018

Bombay Stock Exchange Limited,
Floor 25, P.J. Towers,

DCralal Strest,

bfumbai 400 001

Dear Sir,

Sub.: Declaralion pursuant 1w Regulation 33 (3) (d) of the Securities & Exchange Board of
India {Listing Obligalions and Disclosure Requirements) Regulation 2015

Declaration

I, R. Selvarajan, Managing Dircclor of Kandagiri Spinning Mills  Limited
{CIN:L17111TZ1976PLCO00762) having ils Repistered Office at Post Box No.3, Udayapan,
Salem 636 140, Tamilnadu, India, hereby declare thal, the Statutory Auditors of the Company,
M/s R. Sundararajan & Associates, Charered Accountants (Firm Registration No.0082825)
have issued an Audited Report with unmodified opinien on Audited Financial Results of the

Company (Standalone and Consolidated) lor quaner and year ended 3 1¥ March, 2018.

This Declaration is given in compliance to Regulation 33(3) (d} of the SEBI {Lisling
Obligations and Disclosure Requirements) Regulation 2015, as amended by the SEBI (Listing
Obligations and Disclosure Requirements){(Amendment) Regulations,2016, vide Notification

No. SEBUVLAD-NRO/GN/2016-17/001 dated 25" May, 2016.

Request you to take this on record.

Yours Gaithfully.
For Kandagin Splgning Mills Limited

(R Selvarajan)
Managing Direclor

150 904 | REGISTERED
W _
i& Q_:'N Regd. Off : Mill Fremises, Udayapatt (0.}, PB. Mo, 3, Salem - 636 140. Phone : Mil : 0427-2244400
i Tt Fax: 0427-2244422 Grams: SUPERSPIN E-mail: sales@kandaginmills.com Web: www. kandaginmils.com
L1 CIN : LIFILITZ1976PLCOMOT 6L
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FORM A

Format of covering letter of the annual report to be filled with the Stock

Exchanges

Name of the Company Kandagiri Spinning Mills Limited
2 | Annual financial statements [or the March 31, 2018

vear ended {Standalone and Consolidated)
3 | Type of Audit observation Un-qualified
4 | Frequency of gbservation NA
5 | To be signed by-

« CEO/Managing Direcior R. Selvarajan -Managing Director

¢« CFO S. Vijay Shankar - CFQ

For R.Sundararajan & Associates
Chartered Accountants
Flrm,l:?_}sh‘atirun No.08282S

A

WA
& i)
¢ Auditor of the Company S. Kr o
R. Sun , ajan & Associales

E/.; r
i

e Audit Committee Chairman S. Gnanasekharan — Chairman of Audit Committee




